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Independent Auditor’s Report

To the Partners
of Jov Diversified Flow-Through 2009 Limited Partnership

We have audited the accompanying financial statements of Jov Diversified Flow-Through 2009 Limited
Partnership, which comprise the statements of net assets as at December 31, 2010 and 2009 and investment
portfolio as at December 31, 2010 and the statements of operations, changes in net assets and cash flows for the
year ended December 31, 2010 and the period from October 29, 2009 to December 31, 2009, and the related
notes including a summary of significant accounting policies.

Management’s responsibility for the financial statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance
with Canadian generally accepted accounting principles, and for such internal control as management determines
is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

Auditor’s responsibility
Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our
audits in accordance with Canadian generally accepted auditing standards. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made
by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained in our audits is sufficient and appropriate to provide a basis
for our audit opinion.



Opinion
In our opinion, the financial statements present fairly, in all material respects, the financial position of Jov
Diversified Flow-Through 2009 Limited Partnership as at December 31, 2010 and 2009 and the results of its
operations and its cash flows for the year ended December 31, 2010 and the period from October 29, 2009 to
December 31, 2009 in accordance with Canadian generally accepted accounting principles.

Chartered Accountants



Jov Diversified Flow-Through 2009 Limited Partnership
Statements of Net Assets
As at December 31, 2010 and 2009

(expressed in Canadian dollars)

The accompanying notes are an integral part of these financial statements.

Approved by the General Partner
Jov Diversified Flow-Through 2009 Management Corp.

“Hugh Cartwright” (signed) “Shane Doyle” (signed)____________
Hugh Cartwright Shane Doyle
Director Director

2010
$

2009
$

Assets

Cash 7,719,206 699,156

Investments - at fair value 18,619,884 18,252,278

26,339,090 18,951,434

Liabilities

Accounts payable and accrued liabilities 23,602 47,517

Due to related parties (notes 4 and 6) 939,033 79,453

Loan payable (note 3) - 1,989,000

962,635 2,115,970

Net assets representing Partnership equity 25,376,455 16,835,464

Partnership units outstanding (note 5) 795,565 795,565

Net assets per Partnership unit 31.90 21.16

Subsequent event (note 1)



Jov Diversified Flow-Through 2009 Limited Partnership
Statements of Operations

(expressed in Canadian dollars)

The accompanying notes are an integral part of these financial statements.

Year ended
December 31,

2010
$

Period from
October 29,

2009
(commencement

of operations)
to December 31,

2009
$

Revenue
Dividend income 135,175 -

Expenses
Performance bonus (note 4) 948,089 -
Administrative and other (notes 4, 6 and 7) 405,049 26,860
Audit fees 34,213 19,950
Interest 18,586 12,888
Management fee (note 4) 421,821 44,479

1,827,758 104,177

Net investment loss (1,692,583) (104,177)

Realized gain on investments 4,339,920 -

Change in unrealized appreciation (depreciation) on
investments 5,893,654 (1,038,540)

Increase (decrease) in net assets from operations 8,540,991 (1,142,717)

Increase (decrease) in net assets from operations per
Partnership unit 10.74 (1.44)



Jov Diversified Flow-Through 2009 Limited Partnership
Statements of Changes in Net Assets

(expressed in Canadian dollars)

The accompanying notes are an integral part of these financial statements.

Year ended
December 31,

2010
$

Period from
October 29,

2009
(commencement

of operations)
to December 31,

2009
$

Net assets - Beginning of year 16,835,464 -

Increase (decrease) in net assets from operations 8,540,991 (1,142,717)

Partners’ transactions
Proceeds from issuance of Partnership units - 19,889,150
General Partner’s contribution - 10
Redemption of Partnership unit - (25)
Issue costs - (1,910,954)

- 17,978,181

Net assets - End of year 25,376,455 16,835,464



Jov Diversified Flow-Through 2009 Limited Partnership
Statements of Cash Flows

(expressed in Canadian dollars)

The accompanying notes are an integral part of these financial statements.

Year ended
December 31,

2010
$

Period from
October 29,

2009
(commencement

of operations)
to December 31,

2009
$

Cash flows from operating activities
Net investment loss (1,692,583) (104,177)
Changes in non-cash working capital items

Accounts payable and accrued liabilities (23,915) 47,517
Due to related parties 859,580 79,453

(856,918) 22,793
Purchase of investments (6,415,713) (19,290,818)
Proceeds from sale of investments 16,281,681 -

9,009,050 (19,268,025)

Cash flows from financing activities
Issue of initial Partnership unit - 25
General Partner’s contribution - 10
Redemption of Partnership unit - (25)
Proceeds from issuance of Partnership units - 19,889,125
Proceeds from loan - 1,989,000
Repayment of loan (1,989,000) -
Issue costs - (1,910,954)

(1,989,000) 19,967,181

Increase in cash 7,020,050 699,156

Cash - Beginning of year 699,156 -

Cash - End of year 7,719,206 699,156

Interest paid 21,447 10,027



Jov Diversified Flow-Through 2009 Limited Partnership
Statement of Investment Portfolio
As at December 31, 2010

(expressed in Canadian dollars)

The accompanying notes are an integral part of these financial statements.

Number of
shares Cost

$
Fair value

$
Net assets

%

Equity investments
Allied Nevada Gold Corp. 14,200 291,100 371,614 1.47
Arise Technologies Corp. 1,340,000 205,556 221,100 0.87
Canada Fluorspar Inc. 491,000 236,956 274,960 1.08
CanAlaska Uranium Ltd. 238,000 483,228 373,660 1.47
Catch The Wind Ltd. (2) 558,000 192,622 173,254 0.68
Crazy Horse Resources Inc. (2) 269,000 199,182 406,807 1.60
Delphi Energy Corp. 299,300 634,516 646,488 2.55
EPM Mining Ventures Inc. (1) 310,000 207,700 207,700 0.82
Frontier Rare Earths Limited 37,000 118,400 122,840 0.48
Gastem Inc. 418,230 258,343 98,284 0.39
Gowest Amalgamated Resources Ltd. 1,136,500 246,612 375,045 1.48
Great Western Minerals Group Ltd. 570,000 173,964 324,900 1.28
Halo Resources Ltd. 500,000 249,890 295,000 1.16
Harry Winston Diamond Corp. 14,000 181,822 161,840 0.64
Hawthorne Gold Corp. 1,220,000 500,200 201,300 0.79
Kinross Gold Corporation 10,312 176,376 194,484 0.77
Melkior Resources Inc. 1,515,000 499,950 462,075 1.82
Metanor Resources Inc. 1,381,500 754,574 614,768 2.42
Panoro Minerals Ltd. (2) 386,000 87,912 141,421 0.56
Prodigy Gold Incorporated 769,000 499,850 253,770 1.00
Richfield Ventures Corp. 254,300 482,170 1,169,780 4.61
Royal Nickel Corporation (2) 888,900 1,863,246 2,272,095 8.95
Sabina Gold & Silver Corp. 404,400 513,588 2,252,508 8.88
San Gold Corporation 46,600 174,284 185,002 0.73
Southern Pacific Resource 123,000 205,410 204,180 0.80
Strikepoint Gold Inc. 1,717,700 807,319 369,306 1.46
Tourmaline Oil Corp. 8,800 184,800 191,400 0.75
Tournigan Energy Ltd. 823,000 234,061 255,130 1.01
Trelawney Mining & Exploration Inc. 417,000 250,200 1,209,300 4.77
Tyhee Development Corp. 2,797,000 559,400 419,550 1.65
Ucore Rare Metals Inc. (2) 250,000 84,150 161,993 0.64
UEX Corporation 1,222,600 1,369,312 2,738,624 10.79
Uranium One Inc. 125,800 322,556 598,808 2.36

13,249,249 17,948,986 70.73

(1) Private corporation
(2) Subject to hold period restrictions



Jov Diversified Flow-Through 2009 Limited Partnership
Statement of Investment Portfolio
As at December 31, 2010

(expressed in Canadian dollars)

The accompanying notes are an integral part of these financial statements.

Number of
warrants Cost

$
Fair value

$
Net assets

%

Warrants
Arise Technologies Corp. 2,680,000 98,088 174,200 0.69
Arise Technologies Corp. 642,000 18,104 38,520 0.15
Canada Fluorspar Inc. 245,500 8,543 15,737 0.06
CanAlaska Uranium Ltd. 119,000 16,572 726 0.00
Catch The Wind Ltd. (2) 558,000 24,998 14,138 0.06
Crazy Horse Resources Inc. (2) 134,500 2,569 56,091 0.22
Explor Resources Inc. 416,700 61,687 39,336 0.16
Frontier Rare Earths Limited 18,500 7,400 13,690 0.05
Gastem Inc. 769,230 24,842 - 0.00
Gowest Amalgamated Resources Ltd. 568,250 3,418 18,411 0.07
Great Western Minerals Group Ltd. 285,000 14,136 58,710 0.23
Halo Resources Ltd. 2,500,000 110 4,250 0.02
Kinross Gold Corporation 638 2,721 2,992 0.01
Metanor Resources Inc. 862,050 58,276 19,051 0.08
Panoro Minerals Ltd. (2) 193,000 8,589 23,475 0.09
Royal Nickel Corporation (2) 444,450 136,779 143,197 0.56
Tournigan Energy Ltd. 411,500 12,839 21,521 0.08
Ucore Rare Metals Inc. (2) 125,000 15,850 26,853 0.11

515,521 670,898 2.64

13,764,770 18,619,884 73.37

Other assets - net of liabilities 6,756,571 26.63

Net assets 25,376,455 100.00



Jov Diversified Flow-Through 2009 Limited Partnership
Notes to Financial Statements
December 31, 2010 and 2009

(expressed in Canadian dollars)

(1)

1 Formation and purpose of the Partnership

Jov Diversified Flow-Through 2009 Limited Partnership (the “Partnership”) was formed on July 14, 2009 as a
limited partnership under the laws of the Province of British Columbia and commenced operations on
October 29, 2009. The principal purpose of the Partnership is to provide Limited Partners with a tax-assisted
investment in a diversified portfolio of flow-through shares of resource companies for capital appreciation and
profits.

The Partnership is managed by Jov Diversified Flow-Through 2009 Management Corp. (the “General
Partner”). Under the Amended and Restated Limited Partnership Agreement between the General Partner and
each of the Limited Partners (the “LPA”) dated October 26, 2009, 99.9% of the net income of the Partnership,
100% of the net loss of the Partnership and 100% of any Eligible Expenditures renounced to the Partnership
will be allocated pro rata to the Limited Partners and the General Partner is to be allocated 0.01% of the net
income of the Partnership.

On February 15, 2011, the assets of the Partnership were rolled over into Jov Canadian Equity Class Series A
shares, Jov 140 (the “Mutual Fund Shares”) of Jov Corporate Funds Ltd. The Mutual Fund Shares will be
distributed to the Partners on a pro rata basis and thereafter the Partnership will be dissolved. Upon dissolution,
Limited Partners are entitled to receive 99.99% of the net assets of the Partnership and the General Partner is
entitled to receive 0.01% of the net assets.

2 Significant accounting policies

These financial statements are prepared in accordance with Canadian generally accepted accounting principles
(“GAAP”). The following is a summary of significant accounting policies used by the Partnership:

Investments in public equity securities

The fair value of equity securities traded in active markets is measured using the closing bid price at the year-
end date. An appropriate discount from the values of an actively traded security is taken for holdings of
securities when a formal restriction limits the sale of the security. The amounts at which the Partnership’s
publicly traded investments could be disposed may differ from the carrying value based on closing bid prices,
as the value at which significant ownership positions are sold is often different than the quoted market price due
to a variety of factors such as premiums paid for large blocks or discounts due to illiquidity.



Jov Diversified Flow-Through 2009 Limited Partnership
Notes to Financial Statements
December 31, 2010 and 2009

(expressed in Canadian dollars)

(2)

Investments in private equity securities

For investments not traded in an active market, the Partnership establishes fair value using a valuation
technique in order to estimate what the transaction price would have been on the measurement date in a third
party arm’s length transaction motivated by normal business considerations. The initial transaction price is
considered to be fair value on the date of purchase. Adjustments to the carrying value are made when there is
evidence of a change in the value of an investment as indicated by more recent financing transactions, or an
assessment of the financial condition of an investment, based on a review of the operational results, forecasts
and business developments since the investment was made. Management may also utilize comparable public
transactions or industry valuation performance multiples in the estimation of fair value. Where an investment
has a track record of earnings, management may use discounted cash flow models making maximum use of
market-based inputs in the estimation of fair value. Management makes an assessment of estimated fair value at
each reporting date.

The resulting values for non-publicly traded investments may differ from values that would be realized had a
ready market existed. In addition, the amounts at which the Partnership’s privately held investments could be
disposed of currently may differ from the carrying value assigned, and the differences could be material.

Warrants

Warrants are recorded at their estimated fair value using a recognized valuation model. For private companies,
management makes maximum use of publicly available inputs to establish volatility and other inputs to the
model.

Transaction costs

Transaction costs, such as brokerage commissions, incurred in the purchase and sale of investments, are
recorded as an expense in the statements of operations.

Cash

Cash consists of cash and deposits with maturities of three months or less and is held with a Canadian chartered
bank.

Revenue and expense recognition

Dividend income is recognized at the ex-dividend date. Realized gains and losses on disposal of investments
and unrealized gains and losses in the value of investments are reflected in the statements of operations and
calculated on an average cost basis. Upon disposal of an investment, previously recognized unrealized gains
and losses are reversed, so as to recognize the full realized gain or loss in the period of disposition. Interest is
recorded on an accrual basis. All costs directly attributable to operating activities are expensed as incurred.

Purchases and sales of securities are accounted for on a trade date basis.



Jov Diversified Flow-Through 2009 Limited Partnership
Notes to Financial Statements
December 31, 2010 and 2009

(expressed in Canadian dollars)

(3)

For income tax purposes, the adjusted cost base of flow-through shares is reduced by the amount of
expenditures renounced to the Partnership. Upon disposition of such shares, a capital gain will result and be
allocated to the Limited Partners based upon their proportionate share of the Partnership.

Issue costs

Expenses related to the initial offering of the Partnership units have been accounted for as a reduction of net
assets.

Valuation of Partnership units

Net assets per Partnership unit are calculated by dividing the net assets of the Partnership by its outstanding
units on each valuation date.

Increase (decrease) in net assets from operations per Partnership unit

Increase (decrease) in net assets from operations per Partnership unit is determined by dividing the net increase
(decrease) in net assets from operations by the weighted average number of units outstanding during the
reporting period.

Income taxes

Since the Partnership is an unincorporated business, the liability for income taxes is that of the partners and not
the Partnership. Accordingly, no provision for income taxes for the Partnership has been made in these
financial statements.

Use of estimates

The preparation of financial statements requires management to make estimates and assumptions that affect the
reported amounts of assets, liabilities, and income and expenses during the reporting period. Actual results
could differ from those reported and the differences could be material. Significant areas involving the use of
estimates include determining the estimated fair value of private investments and the fair value of warrants. In
calculating the estimated fair value, the Partnership makes maximum use of publicly available market-based
inputs.

Financial instruments

The carrying value of accounts payable and accrued liabilities approximates fair value due to the relatively
short period to maturity.



Jov Diversified Flow-Through 2009 Limited Partnership
Notes to Financial Statements
December 31, 2010 and 2009

(expressed in Canadian dollars)

(4)

3 Loan payable

In September 2009, the Partnership established a credit facility of up to $3,125,000 (subject to certain
conditions including borrowing limits based on assets) with a Canadian chartered bank (the “Bank”) for the
payment of issue costs and provided the Bank with a security interest in all the assets of the Partnership. As at
December 31, 2010, the loan principal balance has been repaid in full (2009 - $1,989,000). The maximum
amount borrowed during the year was $1,989,000.

4 Expenses of the Partnership

The Partnership paid, from the proceeds of the Partnership’s credit facility, all of the expenses of the offering
and all other costs that were reasonably incurred in connection with the formation, capitalization or
organization of the Partnership, and pays certain operating and administrative costs that are not expected to be
fully deductible in computing income of the Partnership pursuant to the Income Tax Act.

The Partnership pays all of the expenses of carrying on of its business, including legal and audit fees, interest
and administrative costs relating to financial and other reports, and compliance with all applicable laws,
regulations and policies. The General Partner is reimbursed for all reasonable out-of-pocket costs and expenses
that are incurred by the General Partner on behalf of the Partnership in the ordinary course of business or other
costs and expenses incidental to acting as general partner so long as the General Partner is not in default of its
obligations. Such costs and expenses include reimbursement for any overhead costs or costs of personnel of the
General Partner and its affiliated companies that provide time and services to the Partnership.

The General Partner is entitled to an annual management fee of 2.0% of the net asset value of the Partnership,
calculated and paid in arrears, which totalled $421,821 for the year ended December 31, 2010 (2009 - $44,479),
of which $nil was payable at December 31, 2010. The General Partner is also entitled to a performance bonus
equal to 20% of the product of: (a) the number of units outstanding on Performance Bonus Date (as defined in
the LPA); and (b) the amount by which the net asset value per unit (prior to giving effect to the Performance
Bonus) plus the total distributions per unit during the Performance Bonus Term exceeds $28. As at
December 31, 2010, a Performance Bonus of $948,089 has been accrued (offset by related party receivables of
$9,056).



Jov Diversified Flow-Through 2009 Limited Partnership
Notes to Financial Statements
December 31, 2010 and 2009

(expressed in Canadian dollars)

(5)

5 Partners’ equity

a) Authorized

The interest of the Limited Partners in the Partnership is divided into an unlimited number of units. The
Partnership is authorized to issue a maximum of 1,000,000 units.

All Partnership units are of the same class with equal rights and privileges, including equal participation in
any distribution made by the Partnership and the right to one vote at any meeting of the Limited Partners.

b) Issued and outstanding

As at December 31, 2010, 795,565 Partnership units were issued and outstanding (2009 - 795,565).

Pursuant to the LPA, the General Partner contributed $10 to the capital of the Partnership.

6 Related party balances and transactions

The General Partner has retained CADO Bancorp Ltd., a related company, by way of common directors, to
provide office space and perform certain administrative functions on behalf of the General Partner. During the
year ended December 31, 2010, an amount of $225,000 was incurred (2009 - $36,084) and $nil remained
payable at December 31, 2010 (2009 - $36,084). The amount payable to related parties is unsecured, due on
demand and is non-interest bearing and is included in administrative and other expenses. Balances and
transactions with related parties have been recorded at the exchange amount.

During the year, an administration fee was also charged by the General Partner in the amount of $35,000 (2009
- $2,000).

7 Custodial fees

During the year ended December 31, 2010, the Partnership incurred custodial fees of $10,827 (2009 - $610),
which are included in administrative and other expenses in the statements of operations.



Jov Diversified Flow-Through 2009 Limited Partnership
Notes to Financial Statements
December 31, 2010 and 2009

(expressed in Canadian dollars)

(6)

8 Reconciliation of net asset value

In accordance with the decision made by the Canadian securities regulatory authorities, a reconciliation
between the transactional net asset value determined under National Instrument 81 - 106 (“NI 81 - 106”) and
net assets of an investment fund as determined under Canadian GAAP is required for financial reporting
purposes. For investments that are traded in an active market where quoted prices are readily and regularly
available, Canadian Institute of Chartered Accountants (“CICA”) Handbook Section 3855 requires bid prices
(for investments held) and ask prices (for investments sold short) to be used in the fair valuation of investments,
rather than the use of closing prices currently used for the purposes of determining net asset value under NI 81 -
106. For investments that are not traded in an active market, Section 3855 requires the use of specific valuation
techniques, rather than the use of valuation techniques by virtue of general practice in the investment fund
industry. These changes account for the difference between net asset value and net assets as follows:

Net asset value
per NI 81 - 106

as at
December 31,

2010
$

Section 3855
adjustment

$

Net asset
value per

Section 3855
as at

December 31,
2010

$

Total net assets 25,609,875 (233,420) 25,376,455
Total per unit 32.19 (0.29) 31.90

Net asset value
per NI 81 - 106

as at
December 31,

2009
$

Section 3855
adjustment

$

Net asset
value per

Section 3855
as at

December 31,
2009

$

Total net assets 17,237,725 (402,261) 16,835,464
Total per unit 21.67 (0.51) 21.16



Jov Diversified Flow-Through 2009 Limited Partnership
Notes to Financial Statements
December 31, 2010 and 2009

(expressed in Canadian dollars)

(7)

9 Risk management

The Partnership’s activities expose it to a variety of financial instrument risks: market risk (including price risk,
interest rate risk and foreign exchange risk), credit risk and liquidity risk.

The Partnership’s overall risk management strategy focuses on the unpredictability of performance of early
stage public and private resource investments and seeks to minimize potential adverse effects on the
Partnership’s financial performance. The Partnership uses diversification to moderate risk exposures associated
with a concentration of investments. The Partnership’s investment objective is to provide Limited Partners with
a tax-assisted investment in a diversified portfolio of flow-through shares of resource issuers with a view to
achieving capital appreciation. The principal business of the resource issuers is mineral, oil or gas exploration,
development or production and projects in renewable energy and the development of energy efficient
technologies.

The Partnership’s investment strategy is to invest in flow-through shares of resource companies that are
considered to:

a) have experienced and reputable management with a defined track record in the energy, mining or
alternative energy industries;

b) have a knowledgeable Board of Directors;

c) have exploration programs or exploration and development programs in place;

d) have securities that are suitably priced and offer capital appreciation potential; and

e) meet certain market capitalization and other investment criteria.

Market risk

a) Price risk

The Partnership’s investments are exposed to market price risk due to changing market conditions for
equities as well as specific industry changes in the energy sector, such as changes in commodity prices and
the level of market demand as well as any changes to the tax environment in which the investee entities
operate. The privately held investments may be early stage investments with unproven mineral, oil or gas
reserves. All investments in equity securities have an inherent risk of loss of capital. The maximum risk
resulting from financial instruments investments is determined by the fair value of the financial
instruments.



Jov Diversified Flow-Through 2009 Limited Partnership
Notes to Financial Statements
December 31, 2010 and 2009

(expressed in Canadian dollars)

(8)

The Partnership seeks to manage market risks by careful selection of securities prior to making an
investment in an early stage company and by regular ongoing monitoring of the investment performance
of the individual investee companies. The Manager also sets thresholds on individual investments to
mitigate the risk of exposure to any one investment. The Partnership’s overall market positions are
monitored on a daily basis by the Partnership’s Manager and are reviewed on a semi-annual basis by the
Board of Directors.

The Partnership’s overall exposure is managed by the investment restrictions outlined in the prospectus,
which include a requirement for 80% of investments to be held in publicly traded resource investments, an
overall limit on private company investments of not more than 20% of investments and no more than 20%
of investments to be held in any one investment.

At December 31, 2010, the Partnership’s market risk is impacted directly by changes in equity prices and
indirectly by changes in oil and gas and other commodity prices. The immediate impact on equities of a
5% increase or decrease in the fair value of investments is approximately $930,994 (2009 - $912,614).

b) Interest rate risk

The substantial majority of the Partnership’s financial assets are non-interest bearing. As a result, the
Partnership is not subject to significant amounts of risk due to fluctuations in the prevailing levels of
market interest rates except for interest on the loan payable. Any excess cash is invested at short-term
market interest rates. The Partnership’s interest-bearing financial assets and liabilities expose it to risks
associated with the effects of fluctuations in the prevailing levels of market interest rates on its financial
position and cash flows.

The table below summarizes the Partnership’s exposure to interest rate risks at December 31, 2010. It
includes the Partnership’s assets and liabilities at fair values, categorized by the earlier of contractual
repricing or maturity dates.

2010

Due in less
than

6 months
$

Non-interest
bearing

$
Total

$

Cash 7,719,206 - 7,719,206
Investments 18,619,884 18,619,884
Other liabilities (962,635) - (962,635)

6,756,571 18,619,884 25,376,455



Jov Diversified Flow-Through 2009 Limited Partnership
Notes to Financial Statements
December 31, 2010 and 2009

(expressed in Canadian dollars)

(9)

2009

Due in less
than

6 months
$

Non-interest
bearing

$
Total

$

Cash 699,156 - 699,156
Investments - 18,252,278 18,252,278
Loan payable (1,989,000) - (1,989,000)
Other liabilities - (126,970) (126,970)

(1,289,844) 18,125,308 16,835,464

The Partnership’s exposure to interest rate changes results from the difference between assets and
liabilities and their respective maturities or interest rate repricing dates. Based on current differences as at
December 31, 2010 and 2009, the Partnership estimates that an immediate and sustained 100 basis point
change in interest rates would impact net interest expense over the next 12 months by approximately $nil
(2009 - $12,898).

c) Foreign exchange risk

The Partnership is not exposed to any significant foreign exchange risk.

Credit risk

The Partnership has exposure to credit risk, which is the risk that a counterparty will be unable to pay amounts
in full when due.

When the Partnership trades in listed or unlisted securities that are settled upon delivery using approved
brokers, the risk of default is considered minimal since delivery of securities is only made once the broker has
received payment. Payment is made on a purchase once the securities have been received by the broker. The
Partnership only transacts with reputable brokers with a high credit rating.

The Partnership monitors its credit position regularly, and the Board of Directors reviews it on a periodic basis.
The Partnership has not identified any past due assets or receivables as at December 31, 2010.



Jov Diversified Flow-Through 2009 Limited Partnership
Notes to Financial Statements
December 31, 2010 and 2009

(expressed in Canadian dollars)

(10)

Concentration risk

% of net
assets

Sector/subgroup
Precious metals 34.62
Base metals 12.39
Uranium 15.37
Energy 7.41
Alternative energy 3.58
Cash 30.42
Net liabilities (3.79)

100.00

Liquidity risk

The Partnership is a closed end partnership and therefore it does not have significant exposure to early
redemptions of partnership units. There is no market for units of the Partnership and it is unlikely that any
public market will develop through which units may be sold. At the time of dissolution, the General Partner
intends to transfer the assets of the Partnership to a mutual fund in exchange for shares of that mutual fund.
However, there is no assurance that the Liquidity Event will be implemented, and the Limited Partners may
receive securities upon dissolution of the Partnership for which there may be an illiquid market or which may
be subject to resale restrictions.

The Partnership invests in early stage energy resource companies that may be publicly listed securities but
thinly traded or in privately held companies. Investments in privately held companies may not be able to be
liquidated quickly at an amount close to their fair value to meet the Partnership’s liquidity requirements or to
respond to specific events such as deterioration in the creditworthiness of any particular issuer. Securities
purchased by the Partnership may be subject to resale restrictions such as hold periods. During periods when
resale restrictions apply, the Partnership may dispose of such securities only pursuant to certain statutory
exemptions. The resulting values for non-publicly held securities may differ from values that would be realized
had a ready market existed. Owing to the liquidity risks of early stage private company investments, the
Partnership is limited to a maximum holding of 20% of investments in private companies.

The Partnership manages liquidity risk by maintaining sufficient liquid cash resources and publicly listed
resource companies to ensure the Partnership’s liquidity requirements are met.
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December 31, 2010 and 2009
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Fair value disclosure

The three levels of the fair value hierarchy as per CICA Handbook Section 3862, Financial Instruments –
Disclosures, are:

Level 1 - Unadjusted quoted prices in active markets for identical assets or liabilities

Level 2 - Inputs other than quoted prices that are observable for the asset or liability either directly or indirectly

Level 3 - Inputs that are not based on observable market data.

The following table illustrates the classification of the Partnership’s financial instruments within the fair value
hierarchy as at December 31, 2010 and 2009:

Financial assets at fair value as at December 31, 2010

Level 1
$

Level 2
$

Level 3
$

Total
$

Equities 11,240,306 6,730,382 649,196 18,619,884

Financial assets at fair value as at December 31, 2009

Level 1
$

Level 2
$

Level 3
$

Total
$

Equities 591,250 13,499,972 4,161,056 18,252,278

The following table details the Partnership’s Level 3 fair value measurements from December 31, 2009 to
December 31, 2010:

2010

Fair value measurements using
Level 3 inputs

Equities
$

Warrants
$

Balance - December 31, 2009 3,508,845 652,211
Purchases 207,700 87,524
Sales/exercises (1,645,600) (240,132)
Transfer out of Level 3 (1,863,245) -
Unrealized loss - (58,107)

Balance - December 31, 2010 207,700 441,496
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2009

Fair value measurements using
Level 3 inputs

Equities
$

Warrants
$

Unrealized gain - 141,505
Purchases 3,508,845 510,706

Balance - December 31, 2009 3,508,845 652,211

The fair value of publicly traded equity securities is generally estimated using observable market data in active
markets or bid prices from market makers and broker-dealers. Generally, these securities are categorized in
Level 1 or 2 of the fair value hierarchy as observable market data is readily available. The Partnership’s
publicly traded equity securities that are thinly traded and their fair values are adjusted for hold period
restrictions are categorized as Level 2.

Private investments are valued at their initial purchase price because they were purchased reasonably close to
the Partnership’s year end. No evidence or significant events in the intervening period suggest adjustment to the
fair value of these private investments. They are categorized in Level 3 of the fair value hierarchy.

The Partnership publicly traded warrants are categorized as Level 2. The fair value of remaining warrants is
estimated using the Black-Scholes pricing model that factors in current and contractual prices of the underlying
instruments, time value of money, yield curve and volatility. These warrants are categorized in Level 3 because
significant judgment and estimates were involved to determine volatility. A 10% increase (decrease) in
volatility would result in an increase (decrease) in estimated fair values of approximately $119,530 and
$110,469, respectively (2009 - $233,622 and $216,274, respectively).

During the year, there was one transfer out of Level 3 and into Level 2 representing an investment that is no
longer privately held. Unrealized and realized gains and losses on investments are recognized in the statements
of operations.

10 Partnership capital

Units issued and outstanding represent the capital of the Partnership. The Partnership issued 795,565 units in
2009 for $19,889,150, before issue costs. The Partnership cannot issue any additional units. Until the time of
dissolution of the Partnership, the Limited Partners cannot redeem units. The Partnership manages capital in
accordance with its investment objectives. There are no externally imposed restrictions on the Partnership’s
capital although any distributions of capital are limited in relation to the borrowing limits on the loan payable
(note 3).



Jov Diversified Flow-Through 2009 Limited Partnership
Notes to Financial Statements
December 31, 2010 and 2009

(expressed in Canadian dollars)

(13)

11 Future accounting standards

In 2008, the CICA affirmed its intention to transition to International Financial Reporting Standards (“IFRS”)
for publicly accountable enterprises. The Canadian Accounting Standards Board decided to extend the deferral
of mandatory adoption of IFRS for investment companies until January 1, 2013. The decision is in response to
the International Accounting Standards Board’s announcement in late 2010 that its investment company project
is delayed and will not likely be issued before January 1, 2012. As the Partnership will be dissolved prior to the
mandatory IFRS adoption date, it is unlikely that the Partnership will be impacted by these future accounting
changes.

12 Comparative information

Certain information provided for the previous period has been reclassified to conform to the current year
presentation.


